Owner’s Mortgage Disclosure

Professional property managers are getting increasingly nervous over the possibility of an owner letting their rental property go into foreclosure after we have rented it. Over the last few years we have experienced about a lot of foreclosures and they all happened in the past year. This disclosure is our attempt to emphasize the importance of keeping Vision Management and Real Estate informed if your loan goes into default, and remind you of the carnage you cause if it goes into foreclosure while a tenant is there under a lease with Vision Management and Real Estate.

Address __________________________________________________________
As the owner of a property given to Vision Management and Real Estate, LLC to lease I understand and agree as follows:

1. I declare that my loan(s) on the subject property is not in default at this time. 

2. I promise I will notify Vision Management and Real Estate, LLC, in writing, within 15 days, if my loan(s) goes into default.

3. I agree to keep Vision Management and Real Estate, LLC informed if my loan(s) enters a foreclosure process. 

4. I understand that Vision Management and Real Estate, LLC is contracting the right of occupancy and the right of quiet enjoyment to a tenant under a lease and a foreclosure would substantially threaten those rights; may force the tenant to move under very difficult conditions, and may generate a legal action for damages against Vision Management and Real Estate and/or the Owner. Owner agrees to defend and hold “Vision Management and Real Estate harmless if such a suit results from a foreclosure of the owner’s property. 

Note: The new Obama law regarding ‘tenant’s rights in a foreclosure’ allows the tenant to remain in the property under the new owner (lender) through the end of their lease so it is highly unlikely that the tenant will have to move shortly after a foreclosure. This new law makes it unlikely that a tenant will sue over ‘loosing quiet enjoyment of the property’ because they get to stay, but the possibility of some legal action still exists.      

5. I understand that Vision Management and Real Estate, LLC is leasing my property based on my representation that the loan(s) are current and that I will notify them in writing of any changes. 

X











Owner’s Signature





Date 
